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The current situation

Source: EU Commission

EU Broadband penetration rate, 1 October 2005
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Broadband penetration, July 2004 - October 2005, in %
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The  absence of fixed lines
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EU 15 broadband and mobile penetration 2005, in %
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NMS broadband and mobile penetration 2005, in %
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Factors affecting BB

• Country configuration

� GDP

� Income distribution

� Population density

� Demography

� Climate

� Cultural

� Language

• Legacy situation

� Fixed-line network

� Cable network (ownership)

� PC density (terminal/skills)

=> Same policy, different results
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Public policy (I)

• Facilitation
- Guideposting (e-strategies)
- Market transparency (websites, reports)
- Demand aggregation (school + hospital + village hall)
- Mediation (non-binding)

• Regulation
- Competition
- Consumer protection
- IPR
- Universal service obligations
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Public policy (II)

• Direct Intervention

- Very common

- Identify targets very precisely

- Subsidies/tax breaks

- Content provision/e-government

- Education
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Slovakia

• Strategy decided very late: 13 April 2005 

• Competition still a problem
- No ULL in practice
- Only 1 cable operator offers broadband

• As a result, prices are high

• Strategy focused on infrastructure (legislative 
environement, frequency, digital TV, direct support etc.)
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Hungary (I)
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Hungary (II)
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Hungary (III)
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Hungary (IV)
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Lithuania & Latvia

• Against all odds:
- low income (lower than the other NMS)
- low density (only 20-30% or rural households have a fixed line) 
- low demography

• But high GDP growth (what about Spain?)

• So far, especially Lithuania good results

• DSL dominated by incumbent, competition only where 
cable exists

� Broadband growth sustainable?
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Estonia

Against all odds: low income, low density, low demography

Low income: different applications?

But very early strategy

Strong competition 
• cable network for 1/3 of homes

• 74 broadband providers

• Optical fibres and WLL account for 17% of the market

Very strong e-government
tax returns

e-voting

e-banking
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Malta (I): broadband strategy 

• Adopted Dec 2004, running until 2006

• Coverage of 99% of the population and a minimum of 
512 kbps 

• Regulatory framework which supports a competitive 
environment and multiple technological platforms

• Increase the accessibility of broadband
• Sustain the development of broadband content
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Malta (II)
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Cyprus

• No strategy yet (!)

• Competition is still a problem: CYTA still monopolist
• But in 2005

- 2 contracts for ULL, not yet effective
- 2 alternative operators signed up with electricity company
- WLL licences have been issued

• Hence, fast growth should be possible
• Currently, from 256 kbit (21 � ) up to 1.5 Mbit (105 � )

� Contrast with Malta !
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www.ist-bread.org


